CONTENT

PREFACE

THE 2027 FEDERAL GOVERNMENT BUDGET
ACRONYMS AND ABBREVIATIONS

SECTION 1

SECTION 2

SECTION 3

SECTION 4

SECTION 5

SECTION 6

FISCAL POLICY OVERVIEW

Overview

From Consolidation to Resilience - Building Fiscal Space for Future Priorities
Fiscal Position in 2026

Outlook for 2027

Medium-Term Fiscal Framework 2027 - 2029

Conclusion

FEDERAL GOVERNMENT REVENUE
Overview
Revenue in 2026
Outlook for 2027
Conclusion
Feature Article - From Compliance to Collection: Broadening the Revenue Base

FEDERAL GOVERNMENT EXPENDITURE
Overview
Expenditure in 2026
Outlook for 2027
Federal Recoverable Loans
Conclusion
Information Box - Government Procurement Act 2026: Enhancing Governance,
Accountability and Value for Public Money
DEBT MANAGEMENT
Overview
Financing

Information Box - Highlights of the 2026 Government of Malaysia’s Sovereign US
Dollar Global Sukuk Issuance

Federal Government Debt

Feature Article - Developing the Local Currency Bond Market: Malaysia's Experience
with Bonds and Sukuk

Malaysia's External Debt
Public Sector Debt
Outlook for 2027
Conclusion

FISCAL RISK AND LIABILITIES
Overview

Information Box - Reining in Risk: Towards the Publication of Malaysia's Fiscal Risk
Statement

Debt and Liabilities Exposure
Financial Guarantees
Committed Guarantees
Other Liabilities

Conclusion

CONSOLIDATED PUBLIC SECTOR
Overview

Consolidated Public Sector
General Government

State Governments

Non-Financial Public Corporations
Conclusion

FISCAL OUTLOOK 2027

Page

101
102
107

111
111
113
114
116
116

121
121
123
124
125

135
135
139
142
143
144

153
153
156

162
164

174
175
176
176

181
181

188
188
190
191
192

197
197
198
199
200
201

105



TABLE

Table 1.1.
Table 1.2.
Table 2.1.
Table 3.1.
Table 3.2.
Table 4.1.
Table 4.2.
Table 4.3.
Table 4.4.
Table 4.5.
Table 4.6.
Table 5.1.
Table 5.2.
Table 5.3.
Table 5.4.
Table 6.1.
Table 6.2.
Table 6.3.
Table 6.4.

FIGURE
Figure 1.1.
Figure 1.2.
Figure 1.3.
Figure 2.1.
Figure 2.2.
Figure 3.1.
Figure 3.2.
Figure 3.3.
Figure 3.4.
Figure 3.5.
Figure 3.6.
Figure 4.1.
Figure 4.2.
Figure 4.3.
Figure 4.4.
Figure 4.5.
Figure 4.6.
Figure 4.7.
Figure 4.8.
Figure 4.9.
Figure 4.10.
Figure 5.1.
Figure 5.2.
Figure 5.3.
Figure 5.4.
Figure 6.1.

Federal Government Financial Position

Medium-Term Fiscal Framework (MTFF)

Federal Government Revenue

Federal Government Operating Expenditure by Component
Federal Government Development Expenditure by Sector
Federal Government Financing

Debt Legislation

Federal Government Debt by Instrument

Federal Government Debt by Holder

External Debt

Public Sector Debt

Federal Government Debt and Liabilities Exposure
Financial Guarantees

Major Recipients of Guarantees under Act 96

Committed Guarantees

Consolidated Public Sector Financial Position

Consolidated General Government Financial Position
Consolidated State Governments Financial Position
Consolidated Non-Financial Public Corporations Financial Position

Federal Government Overall and Primary Balance

Federal Government Revenue, Operating Expenditure and Current Balance
Federal Government MTFF Overall Balance

Petroleum-Related and Non-Petroleum Revenue (% of total revenue)
Federal Government Revenue (% of GDP)

Total Expenditure by Sector

Total Expenditure by Ministry and Agency

Operating Expenditure by Sector

Operating Expenditure by Component

Development Expenditure by Sector

Federal Recoverable Loans by Debtor

Issuance by Maturity

BTC Ratios of MGS and MGII Issuances

MGS Benchmark Yield Curve

MGS Indicative Yields

Federal Government Debt Composition

Federal Government Debt by Holder

Non-Resident Holdings of Ringgit-Denominated Debt Securities
Federal Government Debt by Remaining Maturity

Debt Service Charges

Debt Maturity Profile

Financial Guarantees

Maturity Profile of Guarantees under Act 96

Guarantees under Act 96 by Segment

Outstanding PPP Obligations by Sector

Non-Financial Public Corporations Assets and Liabilities

PUBLIC FINANCE STATISTICS

TREASURY MEMORANDUM ON THE FEDERAL GOVERNMENT REVENUE ESTIMATES FOR 2027

106 FISCAL OUTLOOK 2027

Page

114
116
122
136
139
154
162
163
164
174
175
188
188
189
190
197
198
199
200

117
117
117
132
132
149
149
149
149
149
149
177
177
177
177
177
178
178
178
178
178
193
193
193
193
201

205

229



