
updates on economic and fiscal outlook and revenue estimates 2023 73

CONTENTS

PREFACE 69

ACRONYMS AND ABBREVIATIONS 78

Section 1 ECONOMIC PERFORMANCE AND OUTLOOK

Overview 83

Global Economic Performance 2022 84

Malaysia’s Economic Performance 2022 84

Sectoral 84

Services Sector 84

Manufacturing Sector 87

Agriculture Sector 87

Mining Sector 87

Construction Sector 87

Domestic Demand 88

External Sector 89

Trade Performance 89

Balance of Payments 91

Prices 93

Labour Market 93

Global Economic Outlook 2023 94

Malaysia’s Economic Outlook 2023 94

Sectoral 94

Services Sector 94

Manufacturing Sector 96

Agriculture Sector 96

Mining Sector 96

Construction Sector 96



updates on economic and fiscal outlook and revenue estimates 202374

Domestic Demand 96

External Sector 97

Prices 98

Labour Market 98

Conclusion 99

References 100

section 2 FISCAL POLICY

Overview 103

Fiscal Position 2022 103

Fiscal Position 2023 104

Performance 2022 105

Federal Government Revenue 105

Federal Government Expenditure 107

COVID-19 Fund 109

Updates for 2023 111

Federal Government Revenue 111

Federal Government Expenditure 112

Medium-Term Fiscal Framework 2023 – 2025 113

Conclusion 114

section 3    DEBT AND FISCAL RISK MANAGEMENT

Overview 119

Financing 119

Federal Government Debt 120

Malaysia’s External Debt 123



updates on economic and fiscal outlook and revenue estimates 2023 75

Public Sector Debt 124

Debt and Liabilities Exposure 125

Government Guarantees 126

Other Liabilities 127

Updates 2023 128

Conclusion 128

section 4    STRATEGIC INITIATIVES

Budget 2023 Strategies: Developing a Madani Nation 133

Information Box 4.1 - MADANI for a Better Malaysia:  
An Empowering Vision and Policy Framework for Action

133

Sustainability (Kemampanan) 136

Prosperity (Kesejahteraan) 137

Innovation (Daya Cipta) 138

Respect (Hormat) 139

Trust (Keyakinan) 139

Care and Compassion (Ihsan) 140

Conclusion 141

References 142

STATISTICAL TABLES 143

TREASURY MEMORANDUM ON THE FEDERAL GOVERNMENT 
REVENUE ESTIMATES FOR 2023

213

ORGANISATION OF THE MINISTRY OF FINANCE MALAYSIA 245



updates on economic and fiscal outlook and revenue estimates 202376

tables

Table 1.1.	 Gross Domestic Product by Sector 84

Table 1.2.	 Gross Domestic Product by Aggregate Demand 88

Table 1.3.	 External Trade 90

Table 1.4.	 Current Account of the Balance of Payments 91

Table 1.5. 	 Employed Persons by Sector 99

Table 2.1. 	 COVID-19 Economic Stimulus Packages and Recovery Plan 104

Table 2.2. 	 Federal Government Financial Position 105

Table 2.3. 	 Federal Government Revenue 106

Table 2.4. 	 Federal Government Operating Expenditure by Component 107

Table 2.5. 	 Federal Government Development Expenditure by Sector 109

Table 2.6. 	 COVID-19 Fund Allocation 110

Table 2.7. 	 Medium-Term Fiscal Framework (MTFF) 113

Table 3.1. 	 Federal Government Financing 119

Table 3.2. 	 Debt Legislative 121

Table 3.3. 	 Federal Government Debt by Instrument 122

Table 3.4. 	 Federal Government Debt by Holder 123

Table 3.5. 	 External Debt 124

Table 3.6. 	 Public Sector Debt 125

Table 3.7. 	 Federal Government Debt and Liabilities Exposure 125

Table 3.8. 	 Major Recipients of Loan Guarantees 126

Table 3.9. 	 Committed Guarantees 127

Table 3.10. 	 1MDB’s Debt 127



updates on economic and fiscal outlook and revenue estimates 2023 77

figures

Figure 1.1. 	 Selected Indicators for the Services Sector 86

Figure 1.2. 	 Output of Manufacturing Sector 87

Figure 1.3. 	 Savings-Investment Gap 89

Figure 1.4. 	 Top 10 Trading Partners 90

Figure 1.5. 	 International Reserves 92

Figure 1.6. 	 Consumer Price Index and Producer Price Index Trends 93

Figure 1.7. 	 Vacancies and Job Creation 94

Figure 1.8. 	 Retrenchment and Unemployment 94

Figure 2.1. 	 Federal Government Overall and Primary Balance 115

Figure 2.2. 	 Federal Government MTFF Overall Balance 115

Figure 2.3. 	 Petroleum-Related and Non-Petroleum Revenue 115

Figure 2.4. 	 Revenue as Percentage of GDP 115

Figure 2.5. 	 Operating Expenditure by Component 115

Figure 2.6. 	 Development Expenditure by Sector 115

Figure 3.1. 	 Issuance by Maturity 129

Figure 3.2. 	 MGS Indicative Yields 129

Figure 3.3. 	 Federal Government Debt Composition 129

Figure 3.4. 	 Federal Government Debt by Holder 130

Figure 3.5. 	N on-Resident Holdings of Ringgit-Denominated Debt Securities 130

Figure 3.6. 	 Debt Service Charges 130

Figure 3.7. 	 Outstanding Loan Guarantees 130

Figure 3.8. 	 Federal Government Liabilities Exposure 130


